
The Higher Education Student Assistance Authority (HESAA) Board held a meeting by 

conference call on May 18, 2010 at 2:00 pm from the HESAA offices in Hamilton. 

 

PRESENT: Mr. Michael Angulo, Esq.; Mr. Richard Garcia; Dr. Harvey Kesselman; Mr. Julio 

Marenco; Ms. Jean McDonald Rash Mr. Jonathan Nycz; Ms. Nancy Style, Treasurer’s Designee; 

Ron Subramaniam; Ms. Maria Torres Ms. Kristy Van Horn; members. 

 

 

Participating in person were Leah Sandbank, Bond Counsel, McManimon and Scotland; Joseph 

Santoro, Senior Manager, Bank of America Merrill Lynch; Tim Carden, Financial Advisor, Scott 

Balice Strategies; and Clifford Rones, DAG. 

 

ABSENT: Mr. Edward Graham; Ms. M. Wilma Harris; Ms. Rossy Matos-Miranda and Mr. 

Warren Smith. 

 

CALL TO ORDER 

 

Chair Torres called the meeting to order at 2:00 pm and stated that the meeting had been noticed 

in compliance with the requirements of the Open Public Meetings Act. 

 

Ms. Torres welcomed the Board members.  

 

 

Ms. Torres asked the Board Secretary to call the roll. 

 

Roseann Sorrentino called the roll. 

 

 RESOLUTION 04:10 AUTHORIZING AMENDMENTS TO PRIOR SUPPLEMENTAL 

INDENTURES AND AUTHORIZING AND APPROVING THE EXECUTION AND 

DELIVERY OF A SECOND SUPPLEMENTAL INDENTURE TO THE 2009 

INDENTURE AND A SECOND SUPPLEMENTAL INDENTURE TO THE 2010-1 

INDENTURE AND AUTHORIZING THE ISSUANCE AND SALE OF STUDENT LOAN 

REVENUE BONDS AND AUTHORIZING AND APPROVING THE EXECUTION AND 

DELIVERY OF AN INDENTURE OF TRUST BY AND BETWEEN THE HIGHER 

EDUCATION STUDENT ASSISTANCE AUTHORITY AND WELLS FARGO BANK, 

FIRST SUPPLEMENTAL INDENTURE, PRELIMINARY AND FINAL OFFICIAL 

STATEMENT, CONTINUING DISCLOSURE AGREEMENT, BOND PURCHASE 

AGREEMENT, AND OTHER MATTERS IN CONNECTION THEREWITH 



 

Mr. Eugene Hutchins, Chief Financial Officer, presented the resolution.   

 



Ms. Sandbank stated the following: 

 



Motion to approve the resolution was made by Jonathan Nycz and seconded by Nancy Style.  

 

Michael Angulo advised the Board members that if anyone had any questions they should feel 

free to raise them, as everyone from the Bond Team was present and available to answer all 

questions. 

 

Jonathan Nycz had questions regarding the option 3 repayment plan.   

 

Gene Hutchins explained that while some families need to choose option 3, they also need to be 

aware that deferring all payments will increase the amount of debt at the time the student 

graduates.  With higher amounts being borrowed, an additional caution was in order for families 

to fully realize the increased interest when loans are deferred.  The disclosure information that 

will be on HESAA’s website will fully reflect this fact so families can think about their ability to 

pay an increased debt amount in the future. 

 

Jonathan Nycz stated that when filling out his loan application recently, he did not come across 

this information and asked if it is in effect now.  Mr. Hutchins explained that the additional 

caution is going to be part of disclosure information prior to the loan being offered.  Filing an 

application now puts applicants in a queue until the money is approved.  Once approved, 

applicants will then receive additional disclosure information. 

 

Maria Torres questioned which repayment category has the highest amount of students and 

families going into default to which Gene Hutchins responded, Option 3.  He also stated there are 

not mass numbers of people are defaulting.  Even with option 3 only about 5% of the families 

actually default.   But given that the default rates are significantly lower in the other two options, 

HESAA thought that this is the time, especially under these economic circumstances when many 

of these families are struggling, to make them aware and ask them to consider fully the decisions 

that they are making regards to the NJCLASS debts. 

 

Michael Angulo reported to the Board that HESAA received a report from the Office of the 

Inspector General (OIG).  The OIG has been reviewing Authorities across the State.  They have 

been reviewing HESAA operations dating back to 2006.  Mr. Angulo informed the Board that 



staff was in the process of reviewing the report and would be circulating comments to the Board, 

as soon as possible. 

 

Dr. Kesselman asked for clarification regarding this report.   

 

Michael Angulo responded the entity which generated the report is the Office of the Inspector 

General (OIG).  It is not a routine annual report, but it is part of a larger initiative to review all 

authorities across the state pursuant to Executive Order 41 issued by Governor Codey.   

 

Dr. Kesselman asked whether the report would be sent to the Board and or Executive Committee 

and whether it is a public report.  Mr. Angulo responded that it is a public report that the OIG 

issued under a press release and that it can be found on the OIG’s website.   

  

ADJOURNMENT 

 

Chair Torres announced the next HESAA Board meeting will be held on Thursday, July 22, 

2010 at 10:00 am.  A motion to adjourn was made by Richard Garcia and seconded by Jean 

McDonald Rash. 

 

The meeting adjourned at 2:35 pm. 


